Donor-Advised Fund vs. Private Foundation

A high-level comparison of two common charitable investment vehicles, both of which may provide immediate income tax

benefits, while allowing for long-term tax-free growth

Private Foundation (PF)

= Separate legal entity, must be approved by IRS as
independent 501(c)(3). Not a public charity

= Receives funds from one or few sources, such as an
individual, family or corporation

= Board responsible for all administration, accounting,
fiduciary oversight, IRS reporting, and grant making

Donor-Advised Fund (DAF)

= Separately managed charitable investment account
managed by a 501(c)(3) public charity (sponsoring
organization)

= Most favorable income tax deduction upon contribution

= Donor (client) recommends grants; DAF sponsor
responsible for determining the qualification of the
recommended grant

Considerations DAF PF
Start-Up Time Immediate Several weeks or months
Start-Up Costs None Legal (and other) fees

On-Going Fees (avg.)
Tax Deduction Limits (cash)

Tax Deduction Limits (Stock
or Real Property)

Valuation of Gifts

Required Grant Distribution

Excise Tax on Investment
Income (annually)

Privacy

Administration

Legacy

0.85% or less + IM fees

60% of adjusted gross
income’

30% of adjusted gross
income

Fair market value?

None

None

Grants can be anonymous

Managed by Sponsoring
Organization

Determined by sponsor’s

options for succession
planning.

7% peryear (avg.)

30% of adjusted gross
income

20% of adjusted gross
income

Fair market value (publicly
traded stocks), cost basis of
others

5% annually

1.39% of net investment
income

Returns are public, list details
on fees, staff etc.

Board manages assets,
recordkeeping, due diligence,
grant making, annual IRS
filing, meeting minutes

Can be passed down through
generations

'Expanded under the Tax Cuts and Jobs Act of 2017. Currently scheduled to revert to 50% on 1/1/26. 2Art and collectibles where there is no “related use” subject to cost basis deduction.
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CONTENT DISCLOSURES

FOR DISCUSSION PURPOSES ONLY. THE CONTENTS OF THIS SUMMARY SHOULD NOT BE CONSTRUED AS LEGAL OR TAX ADVICE. This information is for educational purposes and is not intended to provide, and should
not be relied upon for, accounting, legal, tax, insurance, or investment advice. This does not constitute an offer to provide any services, nor a solicitation to purchase securities. The contents are not intended to be advice
tailored to any particular person or situation. We believe the information provided is accurate and reliable, but do not warrant it as to completeness or accuracy. This information may include opinions or forecasts,
including investment strategies and economic and market conditions; however, there is no guarantee that such opinions or forecasts will prove to be correct, and they also may change without notice. We encourage you
to speak with a qualified professional regarding your scenario and the then-current applicable laws and rules.

Different types of investments involve degrees of risk. The future performance of any investment or wealth management strategy, including those recommended by us, may not be profitable or suitable or prove
successful. Past performance is not indicative of future results. One cannot invest directly in an index or benchmark, and those do not reflect the deduction of various fees that would diminish results. Any index or
benchmark performance figures are for comparison purposes only, and client account holdings will not directly correspond to any such data.

Advisory services are offered through Corient Private Wealth LLC and its affiliates, each being a registered investment adviser (“RIA”) regulated by the U.S. Securities and Exchange Commission (“SEC”). The advisory
services are only offered in jurisdictions where the RIA is appropriately registered. The use of the term “registered” does not imply any particular level of skill or training and does not imply any approval by the SEC. For a
complete discussion of the scope of advisory services offered, fees, and other disclosures, please review the RIA’s Disclosure Brochure (Form ADV Part 2A) and Form CRS, available upon request from the RIA and online
at https://adviserinfo.sec.gov/. We also encourage you to review the RIA’s Privacy Policy and Code of Ethics, which are available upon request.

Our clients must, in writing, advise us of personal, financial, or investment objective changes and any restrictions desired on our services so that we may re-evaluate any previous recommendations and adjust our

advisory services as needed. For current clients, please advise us immediately if you are not receiving monthly account statements from your custodian. We encourage you to compare your custodial statements to any
information we provide to you.

Due to various factors, including changing market conditions and applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or
information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Corient.
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