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Reviewing a Tax Return for Planning Opportunities

1. Foundations of a Tax Return
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Foundations of a Tax Return

Form 1040

ADJUSTED GROSS INCOME

Take note of the client’s adjusted gross
income. What credits may they be eligible
for based on this number? Do they have
dependents?

Holistiplan can also help with this
analysis.

IRA DISTRIBUTIONS

If you know a client does Qualified
Charitable Distributions, it’s important to
tie back the IRAincome reported. 1099R
tax documents may not accurately
display when a QCD is done. Tax Preparer
may need to be told by the client or
client’s advisor.
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Income 12

Attach Formis)
W-2 here. Also
gttach Forms
W-2G and
1089-R if tax
was withheald.

If you did not
get a Form
W-2, ses
nstructsons.

M T To: ™ 3 o0 o
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Attach Sch. B
if required.

'L

TeReNRREER

Standard

Deduction for—

= Single or
Married Tilirg
separately,
13,850

+ Married filing
jointly ar
Qualitying
SURVIVING Spouse,
27,700

* Head ol
houzahold,
420,800

o I you cheched  p—
ary box undear
Stangad
Deduchion,

-l-l-l.l-l-l-
A s]

Hea instnushons. i5

Total amount fram Formifz) W-2, box 1 (see instructions)

Housahold employes wages not reported on Formis) W-2 .

Tip Income not repomted on line 1a (ses instructions) .
Medicald walver paymeants not reparted on Formig) W-2 (see msiruchons} .
Taxable dependent care banafits from Form 2441, lina 26

Employer-pravided adoption benefits fram Formm 8839, line 29

Wages fram Form 8919, line 6 .

Other sarmed income (2ea Instructions) e
Montaxable combat pay election (sea instructions) . . . . . . . | 10 |

1a

Add lines 1a through 1h e
Tax-axempt interast . . . 2a b Taxable interast .
Qualified dividends . . . 3a b Ordinary dividends .
IRA distributions . . . . 4a b Taxable amount .
Penslons and annuities . . S5a b Taxable amount .
Soclal security benefits . . Ga b Taxable amount .

If you elect to use the lump-sum election method, check here (see instructions)
Capital gain or (loss). Attach Schedule D if required. If not required, check hera
Additional income from Schedule 1, line 10 .

Add lines 1z, 2b, 3b, 4b, 8b, &b, 7, and B. This is your tntal hcuma .
Adjustments to income from Schedule 1, line 28 .

Subtract line 10 from line 9. This i2 your adjusted gross income

Standard deduction or itemized deductions (from Schedule &)

Qualified business income deduction from Form 8395 or Form BS85-4

Add lines 12 and 13 . .

Subtract line 14 from line 11. If 2ero oF Iess eiter -U- Thus Is Waur taxahla-lncurnn

R

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

Cat. Na. 113208
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Foundations of a Tax Return

Form 1040

STANDARD DEDUCTION VS
ITEMIZING DEDUCTIONS

Confirm if a client or prospect is taking
the standard deduction
($13,850/$27,700, $15,700/$30,700 if
over age 65) or if they are itemizing
deductions. If you know that a client
owns a home and has a mortgage on it,
itemizing may be better.

ITEMZING DEDUCTIONS: CHARITABLE

If clients are charitably inclined, this
deduction can also have a big impact
on taxes. “Bunching” charitable
deductions for multiple years worth of
gifts into a Donor Advised Fund may
make sense.
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Income 12

Attach Formis)
W-2 here. Also
attach Forms
W-2G and
1088-R if tax
was withheld.

If you did not
get a Form
W-2, zee
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Total amount from Formys) W-2, box 1 (see instructions)

Household employes wages not reported on Formi(g) W-2 .

Tip income not reported on line 1a (see instructions) .

Medicald waiver payments not reported on Formis) W-2 (see |nstr1_|mlons}

Taxable dependent care benefits from Form 2441, line 26

Employer-provided adoption benafits from Form 8839, line 29

Wages from Form 8819, line & .

Other samed income (see Instructions) D
Montaxable combat pay election (see instructions) . . . . . . . | 1i |
Add lines 1a through 1h D
Tax-axemnpt interest . . . 2a b Taxable interast .
Cualified dividends . . . 3a b Ordinary dividends .
IRA distributions . . . . 4a b Taxable amount .
Pensions and annuities . . Sa b Taxable amount .
Soclal security benefits . . Ga b Taxabhe amount .

If you alesct to use the lump-sum alection meathod, check hera (see instructions)
Capital gain or (loss). Attach Schedule D if required. If not required, check hare
Additional income from Schedule 1, line 10 - -

Add lines 1z, 2b, 3b, 4b, 5b, 6b, 7, and B. This is your tntal h::nma -

Adjustmants to incoma from Schadule 1, line 26 - -

Subtract line 10 from line 9. This is your adjusted gross Inmma

Standard deduction or itemized deductions (from Schedula A)

Qualified business income deduction from Form 8995 or Form 8985-4 .

Add lines 12 and 13 . -
Subtract line 14 from line 11. Ifzam-::r Iess enter - EI- T'hls Is your ta:ahh Imm

o

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

Cat. Na. 113208
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Foundations of a Tax Return

Form 1040

EFFECTIVE TAX RATE AND
MARGINAL TAX RATE

Knowing this information can be a great
planning tool for the current year.

Knowing where a client stands in a bracket can
help us make forward-thinking and proactive
decisions regarding Roth Conversions and how
to handle if a client will be pushed into the next
tax bracket due to additional income and/or
RMDs

REFUND OR WRITE A CHECK?

Another good area to review is on page two of
the 1040. Is the client getting a large refund?

Did the client have to write a check? Was there
a penalty for “under-withholding”? If so, this
may be a good time to review if withholdings
were appropriate for the client.
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Refund 34  Ifline 33 is more than line 24, subtract line 24 from line 33, This is the amount you overpaid 34
35a Amount of line 34 you want refunded to you. If Form BBBS is attached, check here . . . . || | 35a

Direct deposit? b Routing number cType: | | Checking | | Savings

See mSLCLONS. g Account number
36  Amount of line 34 you want applied to your 2024 estimated tax . . . 36 |

Amount 37  Subtract line 33 from lina 24. This iz the amount you owe.

You Owe For details on how to pay, go to www.irs.gov/Payments or e instructions . ar
38  Estimated tax penalty (see instructions) . . . . . . . . . . | 38 |
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Schedule C

Self - Employment Income and Deductions

MORE DEDUCTION = Self-employed individuals have a lot more tax planning opportunities. There is double payroll expense, but you
OPPORTUNITIES have a lot more deduction options.
= Health Insurance Deduction
= Solo 401(k) or SEP IRA Deductions
= Home Office Deduction
= 6,000lb Vehicle Deduction
= Be careful of this deduction opportunity as it can raise some eyebrows
= Ensure that clients are keeping thorough and adequate records

HIRING CHILDREN = Some business owners like to hire their children which offers an opportunity for the child to use their earned
INTO THE BUSINESS income to fund a Roth IRA.

= Recommend that children have a job title and have clear responsibilities
= Be mindful of the age a child goes on the payroll

BOARD INCOME = Some retired executives who receive income from sitting on a board may have opportunities to flow the income
through Schedule C.

= Medicare may be eligible for the health insurance deduction
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Section 199A

Qualified Small Business Deduction

20% DEDUCTION = For taxpayers that have a business and are eligible, there is a 20% Small Business Deduction

= Alot of Schedule C business are SSTBs (Specified trade or Business)

= An SSTB is a trade or business involving the performance of services in the fields of health, law,
accounting, actuarial science, performing arts, consulting, athletics, financial services, investing and
investment management, trading or dealing in certain assets, or any trade or business where the
principal asset is the reputation or skill of one or more of its employees or owners.

= There are typically income thresholds that phase out

= The default is that most Schedule Cs are classified as a trade or business, so it’s important to confirm
if they are eligible for the actual deduction
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|
Income or Loss From Rental Real Estate and Royalties
Note: If you are in the business of renting personal pm‘&erty, use Schedule C. See instructions. If you are an individual, report farm

rental income or loss from Form 4835 on page 2, line

A Dl'fl yclunm:.ake any pa):rmen‘ts Iin 2023Ithat would require you to file Form(s) 10997 See instructions . . . . . [ J¥Yes []No
Supplemental Income and B.I It ::s,Idl::ly:duorW|:Iycuhﬁlereq;;re(th;tnn{s;ywsij: Zip. C;} ............... []Yes []No
a ysical address of each property (street, city, state, code
Loss from Rental Real Estate A
B
[o]
1b  TypeofProperty | 2 For each rental real estate property listed Fair Rental Personal Use
(from list below) above, report the number of fair rental and Days Days v
A Fyou meet the recarements to Reasa |2 0
c qualified joint venture. See instructions. c 0
PLANNING FOR RENTAL REAL ESTATE o of Property:
TYF'1 Sti:gle:?:ﬂy Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
If clients have rental properties, Schedule Moy resdenee | % Sommerd Sl
E will contain information on income and income: . A B c
expenses tied to those properties. A good e 4
area to review is confirming that clients S Adverdng ey s
are capitalizing the property and taking 7 Geaningand malmanars . .. . . - - - 7
Ui ERIEERITIEND @S EE E e, e niosicnatios | L.
. . 11 Managementfees . . . . . . . . . . . .. 11
Rental pl’OpeI’tIeS may al.SO brlng Up Othel’ 12 Mortgglge intterestpaid to banks, etc. (see instructions) | 12
. oye 13 Otherinterest . . . . . . . . . . . . .. 13
planning opportunities such as cash flow 14 Repars. . . .. ... 14
. . . . 15 Supplies . . . . . . . . . Lo L 15
in retirement, the impact of a potential 16 Taxes . . ... 16
. . 17 Utilities . . . . . . . o o000 17
Sale, OwnerShlp Of the pI’OpeI’tIeS and 18 Depreciation expense or depletion . . . . . . . 18
. 19 Other flist) 19
asset prOteCtlon. 20  Total expenses. Add lines 5through 19 . . . . . 20

21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If
result is a (loss), see instructions to find out if you must

fle Form6198 . . . . . . . . . . . . . . 21
22 Deductible rental real estate loss after limitation, if any,
on Form 8582 (see instructions) . . . . . . . . 22 |( )M )| )
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Reviewing a Tax Return for Planning Opportunities

2. Other Forms to Review
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Other Forms to Review

Capital Losses, IRA Contributions and Health Savings Accounts

CAPITAL LOSS = For clients that have significant capital loss carry forward losses, it’s important to review this
CARRY FORWARD form to confirm how much is available.

IRA CONTRIBUTIONS = Form 8606 shows various contributions and distributions to IRAs. For example,
nondeductible contributions, conversions and distributions.

= |f clients have existing IRA assets and perform a back-door Roth conversion during the tax
year, be aware of the pro-rata rule.

HEALTH SAVINGS = From 8889 shows contributions and distributions from Health Savings Accounts.

ACCOUNTS = This form can be used to confirm any employer contributions that were made to a Health

Savings Account on behalf of the employee.

11 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS. C O R I E N T
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Reviewing a Tax Return for Planning Opportunities

3. When Do Kids Need
to File a Tax Return?




When Do Kids Need to File a Tax Return?

Scenarios Where Dependent Children May Need to File

Did they have

earned or
Yes
unearned
income?
No
No Filing No

Requirement

13 FOR INTERNAL USE ONLY.

Was their
unearned
income over
$1,2507?

Did they have
earned income
over $13,850?

Did their gross
income exceed
the larger of
$1,250, or their
earned income
(up to $13,450)
plus $400?

DO NOT DISTRIBUTE TO CLIENTS.

Yes

Filing
Requirement

Filing

Requirement

Yes No

Was their
unearned
income over
$2,5007?

Child’s income
is not subject to
“Kiddie Tax”

Is the child’s
only income
from interest &
dividends,
including capital
gain
distributions?

Child’sincome
is subject to
“Kiddie Tax”

Yes

Is the child’s
only income
from interest &
dividends,
including capital
gain
distributions?

File Form 8814
on Parent’s
return to elect to

report child’s
income on
parent’s return

File Form 8615
on dependent
child’s return.

No separate
filing
requirement
for
dependent

CORIENT
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Reviewing a Tax Return for Planning Opportunities

4. Proactive Tax Planning




Proactive Tax Planning

Planning For The Future While Reviewing The Past

THE ADVANTAGE
OF THE ADVISOR

Advisors are in the unique position that they often know more about certain taxable and non-
taxable events than the CPA.

When reviewing the prior year’s tax return, apply what you know about the prior year to the
current year.

QUESTIONS AND
SCENARIOS TO
CONSIDER

When does social security start? When do RMDs start? How does that impact the return?

Will there be a significant income change this year such as a severance package or sale of a
business? If so, this can be an opportunity to make large charitable gifts.

Will Stock Option vesting/exercising cause a pop inincome? Review withholdings and if
adjustments could be made.

Health Savings Accounts, 401(k)s, business expenses and what is changing in the future? Are
W2 employees taking advantage of everything they can to help with taxes?
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Reviewing A Tax Return for Planning Opportunities

5. Holistiplan: Review and Case Study
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v OCR technology reads an individual 1040 and schedules in a matter of
seconds and creates customized, white labeled Tax Report with relevant
Observations

v Scenario Analysis allows advisors to quickly model planning scenarios
and identify key income breakpoints for opportunities such as Roth
conversions, tax-efficient distributions, charitable giving, and more

Holistiplan
v Additional customized client deliverables are available for Roth
Key Features conversions, charitable strategies (QCD and DAF), and tax prep season

v Eliminates most data entry and creates massive efficiencies while being
both comprehensive and intuitive

v Lowers barriers to entry for advisors in growth mode and helps advisors
scale tax planning to more clients (raising the planning bar across Corient)

17 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS. C O R I E N T
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Holistiplan Tax Report
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Uses of Tax Report

Summary of client’s
income tax situation

AGlI, Taxable Income, Marginal/Average Tax Rates, Deductions, Carryforward Losses, etc.

Identification and Overview of Income Sources

Review of Common “Observations”
Planning Opportunities » Federal and State-specific
= |ntegrated with Kitces.com: planning observations with related website content

Client or CPA
Touchpoint

Corient-branded, customizable deliverable

19 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS. C O R | E N T



Corient 2022
Tax Report

20

Total Income: $276,765
AGI: $274,086
Deductions: §25,900
Taxable Income: $239,519
Total Tax: $40,527

OBSERVATIONS

Income excesds the threshokd for the 3.8% Net Investment Income Tax (NIIT). Consider strategies 10 reduce laxable income and be mindful of
realized capital gains.

inal Rate Ordinary Income Threshold
b $0 to $20550
$20,550 to $83 550

You are in the 22.0% marginal brackeL. Depending on your age and income projections, you might consider a Roth conversion,

GINAL TAX BRACKET INFORMATION

\arginal tax rate for your ordinary income is as follows: Planning Opportunity

KEY FIGURES
Filing Status:  Married Filing Jointly ~ Tax Exempt Interest:
Marginal Rate: 22.0%  Qualified/Qrdinary Dividends:

Average Rate: 14.6%

Tax Exempt Pct. of Total Interest:

§3,300

$85,130/ $102,831
2023 Safe Harbor: $44,580  STILT Capital Gains:
($31,524) / §25,007

89.9%  Carryforward Loss:
Credits Claimed:

Net Investment Income Tax
Roth IRA Contribution
Child Tax Credit

You were charged an underpayment penalty. You can avoid this penalt by paying at least the “sale harbor” amount based on your previous year's
tax elum through witiholding or estimaled tax paymens. Consider discussing penally proofing with a tax professional.

$83,550 10 §178,150

$178,15010 $340,100

The 2023 safe harbor for underpayment penallies is your otaltax x 110%, or $44,580. Note thal the iming of your payments is also important with
respect 1o avoiding penalties. Withholding from a paycheck of refirement account distibutions are considered to have happened throughout the
year, but estimated tax payments shoud b timing of Atax able o helpin §340,100 10 $431,800

cases where income is uneven throughau the year.

o $431,90010 $647,850

IRA You do have

Your Modiied Adjusted Gross Income (MAGI) suggests you are not elgiie to

3 $647,850 and above.

tough, s0 you might discuss th sasibiity of the “Backdoor Roth" stratagy.

Your tax return suggests you may have business income. Depending on your circumstances, you may be able fo implement a reliremen plan for the

business o defer Laxes. e is as follows:

James, you are age 621n 2022 and thus are eligible o start taking Social Securly. In most cases, it s preferable o wail atleast untl ulretirement
age to ake Social Securty

Taxable
inal Income
Threshold

$0

Vourtax return doss ot st any HSA contributons. If you are eigible 1o contribute 10:an HSA, you wil get a tax deducton, regardiess of whether you

temize ortake the standard deducion

IRA Contribution Deductibilty -
Covered Spouse

You: $154,389
IRA Contribution Deductibiity - Non-
Covered Spouse
Clean Vehicle Credil (New)

Clean Vehicle Credit (Used)

\arginal tax rate for your capilal gains and quallied dividends

Qualified Income
(§85,130 Total)

$0

You owed addiional taxes beyond any withholding or estimaled tax payments. If ths was due 10 a one-lime even, you may not need Lo take any

acion. If not, consider adjusting your withholding 1o avoid any surprise imp sum payments due al tax ime.

o $83,350 You: $239,518

$85,130

$517,200

Aportion of your retement or annuity distibutions was not axabie. This suggests some after-lax basis in the account, a rollover, or a Qualified
Charktable Distribution.

This return was prapared by a paid preparer, but there is nothing in Schadue C line 17 for legal and professianal services. If you paid a tax
professional to prepare your eturn the cast of he preparation attibutable o your business could potentially be deductad on this ln.

Sehedule G does not include any expenses on ine 9, car and tnick expenses. Do you use a vehicle for any business-related activiles?

Review employer-provided benefis (o enstire you are taking ful advaniage of any pre-tax options.

Your modiied adjusted gross income (MAGI) appears (o be low enough (0 quaify for the new but notthe used clean vehicks creditin 2023,
assuming you purchase such a vehicle thal year and it meets the ote that you the used vehicle
crodit based on your 2023 MAGI, as you can use your MAGI from the year you take delivery of the vehicla or the year before, whichever s less. I

your modified AGIis below the thrashold in on of he two ysars, you can claim the credit

CALIFORNIA STATE TAX HINTS

Social Secuty benefis are nol taxed.

HSA contributions get added back o AG for Calforia incom tax purposes. Calfornia aiso considars any intarest or capital gains you ear n your

HSA as taxable ncome

529 plan wilhdrawals for K-12 tition are laxable plus a 2:5% penally.

Miscellaneous deductions can be ilemized, subject fo 2% state AGI floor.

Section 179 deductions are imiled to $25,000 and bonus depreciation is ot availble.

Losses from active real esate partiipants are not deductbl.

FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.

$0

$915.00 net investment income tax on Ferm B960.

ix retum also includes these extra Medicare taxes.

MODIFIED ADJUSTED GROSS INCOME TIERS

Limits
$250k
5204k - $214k
$400K - $440k
$10%k - $129

$204k - $214k

$300K
$150K

§3,517
$3,715

Over/Under?

Over

Over

Under

Over

SCHEDULE B INCOME SOURCES

The tax retum listed the following income sources on

Schedule B:

INTEREST

Description

CHARLES SCHWAB BANK

FLAGSTAR BANK FSB

WELLS FARGO BANK N.A.

INC. CHARLES SCHWAB & CO., - AGCT 2424
BALL FAMILY INVESTMENTS LLC - ACCT 7533

DIVIDENDS
Description
CHARLES SCHWAB & GO, ING. - AGCT 2424
TAXABLE DIVIDEND INCOME

TAX-EXEMPT DIVIDEND

* SUBTOTAL **

DIVIDEND TAX-EXEMPT

Amount
$36
$102
$120
$50

$71

Amount
$538
$102,203
$3,390
$106,221
$-3,390

SCHEDULE D - CAPITAL GAINS/LOSSES

The tax return listed the following sources of capital
gains/losses:

SHORT TERM

Description Amount
Short Term Loss Carryover from 2021 $0

Short Term Gain/Loss for 2022 ($31,524)
Tolal Short Term Gain/Loss for 2022 ($31,524)
LONG TERM

Deseription Amount

Lang Term Lass Carmyover from 2021
Lang Term Gain/Loss for 2022

$25,007

Total Long Term Gain/Loss for 2022 $25,007
TOTAL
Total Gains/Losses for 2022 ($6,517)

Loss Carryforward

Loss Carryfoward lo 2023 ($3.517)

SCHEDULE C INCOME SOURCES
The tax return listed the following businesses on Schedule C:

Business Name Net Profit

(Doing business under own name) $37,91

SCHEDULE E INCOME SOURCES

The tax return listed the following income sources on
Schedule E:

RENTAL REAL ESTATE ANDROYALTIES
BALL FAMILY PROPERTIES, LLC, SAN DIEGO, CA92131

CORIENT




Accessing the Tax Report

v (E) ADD HOUSEHOLD f§ & UPLOAD RETURN

rd W DELETE HOUSEHOLD

1. Upload Tax Return

Display Mame: Preparer Advisor

w7 F+1m

Unit: Dowling and Yahnke
X v

State: Californi
Bl (SRR =2 ¢ Tags - Manage Firm Tags List

2. Goto Client Household

Client Name Birth Date Age Milestones Delete

frimary contact | 3/26/1960 [ ]
3. Tax Report or “Report” :

= Tax Reports for future years also
available within “Scenario Analysis” TAXRETURNS

Year Taxpayer Source Document Tax Report Scenario Analysis Tax Explainer Delete

2022 PDF Upload View Return L Report &2 Scenario Analysis la Tax Explainer (]

= b d 1

21 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS. C O R I E N T
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Holistiplan Tax Scenario Analysis




Uses of Scenario Analysis

CONCEPTUAL = |[lustration of current and future income

= Compare/project income levels to help communicate planning opportunities.

TACTICAL = |dentify amounts to convert, donate, realize, exercise, etc.
= Model tax planning strategies to refine items for execution.

COORDINATION = Deliverable analyses can facilitate opportunities for collaboration.
= Tax planning (Advisors/Planners) vs. tax preparation (Accountant/CPA).

23 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.
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Roth Conversions

Holistiplan Tax Scenario Analysis




SCENARIO ANALYSIS

Roth Conversions
Client Case Study
Fact Pattern

25 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.

Married Couple

Spouse 1 (age 63) retired, Spouse 2 (age 59) still working.

Total Traditional IRA/401k assets of ~$3M (Spouse 1: $1.5M,
Spouse 2: $1.5M).

Spouse 2 has $145k/year pension starting at age 65.

Spouse 1 RMD Age (73 in 2033), Spouse 2 RMD Age (73 in 2039).

Joint Taxable Assets of $6.1M.

CORIENT



Scenari() AnaIYSiS GENERAL INFORMATION

Year 2022
Scenario 1: Tax Year 2022

Calculation Current Law
Inflation Assumption Married Filing Jointly
= INCOME
.

1040 INCOME
& W DELETE HOUSEHOLD Wages $1 38,639
Displav Name: Preparer Advisor Tax-Exempt Interest $3 390
Unit: Dewllné and Yahnke e Taxable Interest $379

State: California x # 5
Tags - Manage Firm Tags List

Qualified Dividends $85,130
Total Dividends (incl. Qualified) $102,831

SCHEDULE D INCOME
cuewTs -$31,524

Short Term Capital Gains
ST loss to carry forward: $3,517

Client Name Birth Date Age Milestones Delete
A _ . . $25,007
3/26/1960 Long Term Capital Gains
LT loss to carry forward: $0
1/17/1966 . .
Total Capital Gains -$3,000
SCHEDULE 1 INCOME
RRXEETIRES Schedule C Income $37,916
Year Taxpayer Source Document Tax Report Scenario Analysis Tax Explainer Delete Total Income $276,765
2022 PDF Upload View Return L Report |22 Scenario Analysis I Tax Explainer [ ] eor Schedule 1 Deductions $2,679
Adjusted Gross Income $274,086
Standard / Itemized Deductions $25’900
(standard)
QBI Deduction $8,667
Note — Calculations are not audited and should be reviewed with a tax professional Taxable Income $239,51 9
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FILING STATUS / AGE / DEPENDENTS

Filing Status Married Filing Jointly
INCOME
1040 INCOME
Wages $165,000
Tax-Exempt Interest $4,000
Taxable Interest $500
Qualified Dividends $120,000
Total Dividends (incl. Qualified) $135,000
o o IRA Distributions $0
Corlent Scenarlo Taxable Pensions & Annuities $0
Gross Social Security $0
A 1 . Taxable Social Security $0
na ySlS SCHEDULE D INCOME
Scenario 1: 2024 baseline Long Term Capital Gains $10,000
LT loss to carry forward: $0
Total Capital Gains $10,000
SCHEDULE 1 INCOME
AMT $0
Total Income $310,500
SCHEDULE 1 DEDUCTIONS (ABOVE THE LINE)
Schedule 1 Deductions $0
Adjusted Gross Income $310,500
SCHEDULE A - ITEMIZED DEDUCTIONS
Deduction Type to Take Optimal Deduction
Standard / Itemized Deductions (sfazr?c;g/?cg
QBI DEDUCTION CALCULATION
Exemptions
Note — Calculations are not audited and should be reviewed with a tax professional Taxable Income $281 ,300
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Corient Scenario
Analysis

Note — Calculations are not audited and should be reviewed with a tax professional
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SCENARIO 1
2024 Baseline

SCENARIO 2
2033 - Jim starts RMDs

SCENARIO 3

2039 -Both RMDs

(age 73) (both age 73+)

FILING STATUS / AGE / DEPENDENTS
Filing Status Married Filing Jointly
INCOME

1040 INCOME

Wages $165,000

Tax-Exempt Interest $4,000

Taxable Interest $500

Qualified Dividends $120,000

Total Dividends (incl.

Qualified) ( $1 35,000

IRA Distributions $0

Taxat?lf-) Pensions & $0

Annuities

Gross Social Security $0

Taxable Social

Security $O
SCHEDULE D INCOME

Long Term Capital $10,000

Gains LT loss to carry forward: $0

Total Capital Gains $1 0,000
SCHEDULE 1 INCOME

AMT $0

Total Income $310,500
SCHEDULE 1 DEDUCTIONS (ABOVE THE LINE)

Schedule 1 Deductions $O

Adjust r

In(::jorsn:d eros $31 0,500

SCHEDULE A - ITEMIZED DEDUCTIONS

Deduction Type to Take Optimal Deduction

Standard / ltemized $29,200
Deductions (standard)
QBI DEDUCTION CALCULATION

Exemptions

Taxable Income $281 ,300

CORIENT



Corient Scenario
Analysis

Note — Calculations are not audited and should be reviewed with a tax professional
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SCENARIO 1

2024 Baseline

FILING STATUS / AGE / DEPENDENTS

SCENARIO 2
2033 - Jim starts RMDs
(age 73)

SCENARIO 3
2039 - Both RMDs
(both age 73+)

Filing Status Married Filing Jointly Married Filing Jointly Married Filing Jointly
INCOME
1040 INCOME
Wages $165,000 $0 $0
Tax-Exempt Interest $4,000 $4,000 $4,000
Taxable Interest $500 $500 $500
Qualified Dividends $120,000 $120,000 $120,000
$135,000 135,000 $125,000
IRA Distributions $O $95,000 $270,000
(o e Pensions & $0 $146,000 $146,000
Gross Social Security $0 $50,000 $100,000
Taxable Social Security $0 $42,500 $85,000
SCHEDULE D INCOME
Long Term Capital Gains LT loss to carry f(i‘/]vg;c?%?) LT loss to carry fj':vg;c?%(()) LT loss to carry filjvg;(?%?)
Total Capital Gains $10,000 $10,000 $10,000
SCHEDULE 1 INCOME
AMT $0 $0 $2,334
Total Income $31 0,500 $429,000 $646,500
SCHEDULE 1 DEDUCTIONS (ABOVE THE LINE)
Schedule 1 Deductions $0 $0 $0
Adjusted Gross Income $310,500 $429,000 $646,500

SCHEDULE A-ITEMIZED DEDUCTIONS

Deduction Type to Take Optimal Deduction

Optimal Deduction

Optimal Deduction

Standard / Itemized Deductions itzai,dzagcg ii(;’dgig i?ag’dgfg
QBI DEDUCTION CALCULATION

Exemptions $1 1 ,700 $0
Taxable Income $281,300 $397,250 $626,450

CORIENT



SCENARIO 1

2024 Baseline

SCENARIO 2

2033 - Jim starts RMDs

(age 73)

SCENARIO 3
2039 - Both RMDs
(both age 73+)

NONREFUNDABLE TAX CREDITS

OTHER TAXES

SCHEDULE SE - SELF EMPLOYMENT DETAIL
FORM 8959 - ADDITIONAL MEDICARE TAX

Medicare Wages - Line 1 $230,000 $0 $O
FORM 8960 - NET INVESTMENT INCOME TAX

Net Investment Income Tax $2,299 $5,529 $5,529
ADDITIONAL TAXES

Total Tax $45,191 $81,012 $155,567
Marginal Bracket 22.0% 28.0% 28.0%
Effective Rate 16.1% 20.4% 24.8%

30 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.
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Conceptual

Currentincome < Future Income

31 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.

SCENARIO 1
2024 Baseline

NONREFUNDABLE TAX CREDITS

SCENARIO 2

2033 - Jim starts RMDs
(age 73)

SCENARIO 3
2039 - Both RMDs
(both age 73+)

OTHER TAXES

SCHEDULE SE - SELF EMPLOYMENT DETAIL

FORM 8959 - ADDITIONAL MEDICARE TAX

Medicare Wages - Line 1 $230,000 $0 $0
FORM 8960 - NET INVESTMENT INCOME TAX

Net Investment Income Tax $2,299 $5,529 $5,529
ADDITIONAL TAXES

Total Tax $45,191 $81,012 $155,567
Marginal Bracket 22.0% 28.0% 28.0%
Effective Rate 16.1% 20.4% 24.8%

CORIENT



Scenario Analysis ..

REORDER SCENARIOS =

SCENARIO 1 SCENARIO 2
@EXPAND ALL SECTIONS Tax Year 2022 2024 Rasalina +ADD A

st Edited 2024-01- ast Edit| o CORIENT

Additional Options

2024 Baseline

GENERAL INFORMATION SOLVE FORMAX €% =
RANGE CALC £

TAX REPORT [£
Year 2022 2024 MOVE TO BANK =
DELETE SCENARIO W

Ordinary Income

v Last step before next jump in Effective Tax Rate: $49,000.00
P +
Description Add Description

Baseline Taxable Income $281,300.00 Baseline Ordinary Income $151,300.00

Tax Impact of the Next $1,000.00 in Ordinary Income
(Dotted Lines = Medicare Part B/D Annual Increases Per Person)

Calculation Current Law Current Law

40% [
30% ,_

Inflation Assumption @

20%

10% $5,502.00/year
$3,999.60/year H

$50K $100k

= Federal Plus State

State Tax (CA)
Total Federal Tax Impact WSS Net Investment Income Tax

Taxes on Ordinary Income

Warning

Nonrefundable credits override detected in the baseline scenario. Calculated

nonrefundable credit phaseouts will show up as having no impact on total taxes.
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Corient Scenario
Analysis

Note — Calculations are not audited and should be reviewed with a tax professional

33

FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.

SCENARIO 1

2024 Baseline

FILING STATUS / AGE / DEPENDENTS

Filing Status

Married Filing

SCENARIO 2
2024 — up to Medicare
IRMAA

Married Filing

SCENARIO 3
2024 —fill up 22%
Federal Rate

Married Filing

SCENARIO 4
2024 —fill up 24%
Federal Rate

Married Filing

Jointly Jointly Jointly Jointly
INCOME
1040 INCOME
Wages $165,000 $165,000 $165,000 $165,000
Tax-Exempt Interest $4,000 $4,000 $4,000 $4,000
Taxable Interest $500 $500 $500 $500
Qualified Dividends $120,000 $120,000 $120,000 $120,000
E‘L‘Zl‘ifi’lﬁi‘e""s (inet. $135,000 $135,000 $135,000 $135,000
Roth Conversion $0 $7,000 $49,000 $170,000
Taxable Income STATE TAX - CA $281,300 $288,300 $330,300 $451,300
ADDITIONAL TAXES
Total Tax $45,191 $46,997 $57,833 $88,226
Marginal Bracket 22.0% 22.0% 22.0% 24.0%
Effective Rate 16.1% 16.3% 17.5% 19.5%
State Tax $20,697 $21,348 $25,254 $36,507
Marginal Bracket 9.30% 9.30% 9.30% 9.30%

ACA Premium Tax
Credit Eligibility

MAGI for Medicare
Premium Increases

Medicare Part B
Premium Increase

Medicare Part D
Premium Increase

Not eligible for credit if
not enrolled in
marketplace plan
$314,500

$175

$33

Not eligible for credit if
not enrolled in
marketplace plan
$321,500

$175

$33

Not eligible for credit if
not enrolled in
marketplace plan
$363,500

$280

$54

Not eligible for credit if
not enrolled in
marketplace plan
$484,500

$384

$74

CORIENT



Corient Scenario
Analysis

CONCEPTUAL TO TACTICAL

Current income < Future Income

=0Opportunities for current year
Roth Conversions

Note — Calculations are not audited and should be reviewed with a tax professional
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SCENARIO 1
2024 Baseline

FILING STATUS / AGE / DEPENDENTS

Filing Status

Married Filing

SCENARIO 2
2024 — up to Medicare
IRMAA

Married Filing

SCENARIO 3
2024 —fillup 22%

Federal Rate

Married Filing

SCENARIO 4
2024 —fill up 24%
Federal Rate

Married Filing

Jointly Jointly Jointly Jointly
INCOME
1040 INCOME
Wages $165,000 $165,000 $165,000 $165,000
Tax-Exempt Interest $4,000 $4,000 $4,000 $4,000
Taxable Interest $500 $500 $500 $500
Qualified Dividends $120,000 $120,000 $120,000 $120,000
Oty et $135,000 $135,000 $135,000 $135,000
Roth Conversion $0 $7,000 $49,000 $170,000
Taxable Income STATE TAX - CA $281,300 $288,300 $330,300 $451,300
ADDITIONAL TAXES
Total Tax $45,191 $46,997 $57,833 $88,226
Marginal Bracket 22.0% 22.0% 22.0% 24.0%
Effective Rate 16.1% 16.3% 17.5% 19.5%
State Tax $20,697 $21,348 $25,254 $36,507
Marginal Bracket 9.30% 9.30% 9.30% 9.30%

ACA Premium Tax
Credit Eligibility

MAGI for Medicare
Premium Increases

Medicare Part B
Premium Increase

Medicare Part D
Premium Increase

Not eligible for credit if
not enrolled in
marketplace plan
$314,500

$175

$33

Not eligible for credit if
not enrolled in
marketplace plan
$321,500

$175

$33

Not eligible for credit if
not enrolled in
marketplace plan
$363,500

$280

$54

Not eligible for credit if
not enrolled in
marketplace plan
$484,500

$384

$74

CORIENT
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Holistiplan Tax Scenario Analysis

Charitable and Equity
Compensation Planning




Charitable Planning

Cash vs. Appreciated Securities

1TE A T
NOTE: Most ca

[

. S ST - fo i sl o - i " SR g |
h contributions to charity will belong in this field A

Non-Cash Non-Capital Gains Donations to 50% Limit Organizations (50% AGI limit)

Cash and Non-Cash Donations to Non-50% Limit Organizations (30% AGI limit)

Capital Gains Donations to 50% Limit Organizations (30% AGI limit)

Capital Gains Donations to Non-50% Limit Organizations (20% AGI limit)

$150,000

B Calculated Deduction: $93,150

36 FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.

SCENARIO 1
@EXPAND ALL SECTIONS 2024 Baseline

SCHEDULE A - ITEMIZED DEDUCTIONS

Total Medical Expenses

Deductible Medical Expenses

State and Local Income or
Sales Tax

State and Local Real Estate Tax

State and Local Personal
Property Tax

State and Local Tax

Deductible State and Local Tax

Other Deductible Taxes

Mortgage Interest

Calculated Investment

Interest Expense Deduction
(Override by entering a value in the
Investment Interest Expense field
below.)

Investment Interest Expense
(Calculation Override)

Total Interest Expense

=S 93,150
Unused charity to carry forward.
$56,850

DAF EXPLAINER [}

CORIENT




Charitable Planning

Cash vs. Appreciated Securities

37

Cash Donated to 50% Limit Organizations (60% AGI limit per TCJA) $75,000

NOTE: Most cash contributions to charity will belong in this field

Non-Cash Non-Capital Gains Donations to 50% Limit Organizations (50% AGI limit)
Cash and Non-Cash Donations to Non-50% Limit Organizations (30% AGI limit)
Capital Gains Donations to 50% Limit Organizations (30% AGI limit) $75,000

Capital Gains Donations to Non-50% Limit Organizations (20% AGI limit)

B Calculated Deduction: $150,000

FOR INTERNAL USE ONLY. DO NOT DISTRIBUTE TO CLIENTS.

©EXPAND ALL SECTIONS

SCHEDULE A - ITEMIZED DEDUCTIONS

Total Medical Expenses

Deductible Medical Expenses

State and Local Income or
Sales Tax

State and Local Real Estate Tax

State and Local Personal
Property Tax

State and Local Tax

Deductible State and Local Tax

Other Deductible Taxes

Mortgage Interest

§

SCENARID 1
2024 Baseline

5

Calculated Investment

Interest Expense Deduction
[Cverride by anteding a value in the
Investment Interest Expense Tield
Do)

Investment Interest Expense
(Calculation Override)

Total Interest Expense

Charity

150,000

DAF EXPLAINER [

CORIENT



Equity
Compensation
Planning

AMT Planning: ISO Exercises

38
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QEXPAND ALL SECTIONS

SCENARIO 1 SCENARIO 2 s
2022 Baseline 2022 with 150 Exercise
Max

SCENARIO 3 (L)
2022 with 150 Exercise +ADD A
and AMT SCENARIO

ALTERNATIVE MINIMUM TAX

@ AMT

AMT Short Term Capital Gains

AMT Long Term Capital Gains

AMT Total Capital Gains @

AMT Gains Taxad at 28%

AMT Section 1250 Gains

2e¢ Investment Int. Expense

2d Depletion

2e Net Operating Loss
Deduction

2f Alternative Tax Net Op Loss
Deduction (negative)

2g Interest from Private
Activity Bonds

2h Qualified Small Business
Stock

2i Incentive Stock Options

165,000
Max Before AMT: $168.260 Max Before AMT: 8§168.260
Max Before Prior Year AMT Max B=fore Prior Year AMT

Credit Phaseout: 8149702 t Phaseout: 8149 702

170,000
Max Before AMT. 5168,.260
Max Before Prior Year AMT

'redit Bhaseout: 5745,702

CORIENT



Holistiplan Resources

Knowledge Base

andVideo Library Holistiplan@corient.com Regional Directors of

User setup and general inquiries Wealth Planning

User guides and webinar recordings
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Reviewing a Tax Return for Planning Opportunities

Thank You
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